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LIMITED OFFICIAL USE TEL AVIV 5141 

E.O. 11652: N/A 
TAGS: EFIN, IS 

SUBJECT: ISRAEL'S BALANCE OF PAYMENTS -1977 
REFS: (A) TEL AVIV 992, (B) TEL AVIV 4979 

1 . BEGIN UNCLASSIFIED: THE CENTRAL BUREAU OF STATISTICS (CBS) 
HAS RELEASED PRELIMINARY FIGURES FOR THE CALENDAR YEAR 
1977 BALANCE OF PAYMENTS AND REVISED FIGURES FOR 1976. 
AVAILABLE STATISTICS ARE FOR THE GOODS AND SERVICES, 
TRANSFER, AND OFFICIAL RESERVE ACCOUNTS. CAPITAL ACCOUNT 
FIGURES WILL BE RELEASED LATER. COMPLETE TABLE WILL BE 
TRANSLATED AND POUCHED NEA/IAI. SUMMARY FOLLOWS: 

CY 77 CY 76 CY 75 

(IN MILLIONS OF DOLLARS) 

GOODS & 

SVS. (NET) MINUS 2,560 MINUS 3,316 MINUS 4,061 
EXPORT OF 


GOODS & SVS. 

IMPORTS OF 

5,560 

4,430 

3,766 

GOODS & SVS. 

8,120 

7,746 

7,827 


MERCHANDISE 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 
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(NET) MINUS 2,036 MINUS 2,652 MINUS 3,471 
EXPORT OF 

GOODS (FOB 3,391 2,670 2,181 

IMPORT OF GOODS (FOB)5,427 5,302 5,652 

OF WHICH: 

DEFENSE IMPORTS 942 1,496 1,846 

SERVICES (NET) MINUS 524 MINUS 664 MINUS 590 
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EXPORT OF 


SERVICES 

IMPORT OF 

2,169 

1,760 

1,585 

SERVICES 

TRANSFERS 

2,693 

2,424 

2,175 

(NET) 

2,005 

2,224 

1,770 


RESTITUTION 

FROM GERMANY 345 314 359 

PERSONAL REMIT- 


TANCE (NET) 

INSTITUTIONAL 

279 

250 

363 

TRANSFERS 

460 

538 

506 

INTERGOVERNMENTAL 



TRANSFERS 

921 

1,122 

642 


BALANCE ON GOODS, 

SVS.& TRANSFERS MINUS 555 MINUS 1,092 MINUS 2,291 
CAPITAL EXCL. ASSETS 
OF CENTRAL BANKING 

INSTITUION (NET) N/A 1,054 2,022 

ASSETS IN FOREIGN 
CURRENCY & RELATED 
LIABILITIES OF CEN- 
TRAL MONETARY INSTI- 
TUTIONS MINUS 237 MINUS 30 PLUS 148 
STATISTICAL 

DISCREPANCY N/A 68 121 
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2. THE REVISIONS OF DATA INCLUDE CHANGES IN THE TRADE 
AGGREGATES THEMSELVES AS WELL AS REALLOCATION WITHIN 
THE MERCHANDISE AND SERVICE CATEGORIES FOR PURELY 
STATISTICAL REASONS. 

3. IN PARTICULAR, MOF ECONOMISTS TELL US THAT FOR 
THE 1976 AND 1977 DATA, THERE HAS BEEN A REDIS- 
TRIBUTION OF FIGURES FROM DEFENSE IMPORTS TO SER- 
VICE IMPORTS AFTER CBS STATISTICIANS DISCOVERED 
THAT SOME OF THE FUNDS SPENT ON DIRECT DEFENSE IM- 
PORTS WERE ACTUALLY SPEND ON TRANSPORTATION OF FMS 
IMPORTS ON US SHIPS. THEREFORE, PREVIOUS CALCULA- 
TIONS OF ISRAEL'S CIVIL TRADE DEFICIT WILL HAVE 

TO BE SUBSTANTIALLY REVISED FOR 1976 AND 1977. IT 
NOW APPEARS THAT THE CIVIL TRADE DEFICITS (REF A) 

ARE AS FOLLOWS (1978 PROJECTION FOR NATIONAL BUDGET): 
1976-SI, 820 MILLION, 1977-$1,618 MILLION, 

1978-$ 1,1 85 MILLION (ALTHOUGH WE UNDERSTAND THAT THE 
1978 PROJECTION WILL NOW BE REVISED). 

4. COMMENT: THE STRATEGY THE GOI HAS FOLLOWED IN THE 
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PAST FEW YEARS TO IMPROVE ITS CURRENT ACCOUNT HAS 
CLEARLY PAID OFF. THE DEFICIT ON GOODS AND SERVICES 
HAS BEEN CUT BY $1.5 BILLION IN THE 1975-1977 PERIOD. 

WE DOUBT THAT THE PACE OF IMPROVEMENT IN THE EXTERNAL 
ACCOUNTS CAN BE MAINTAINED IN COMING YEARS AS ECONOMIC 
GROWTH RESUMES, BUT RECENT PERFORMANCE IS IMPRESSIVE 
BY ALMOST ANY STANDARD. 

5. BEGIN LIMITED OFFICIAL USE: 

MOF ECONOMISTS HAVE TOLD US THAT, AFTER LOOKING 
AT THE DETAILS OF THE 1977 BOP ACCOUNTS, THEY EX- 
PECT THE CURRENT ACCOUNT TO WORSEN IN 1978. IN 
PARTICULAR, THE CIVIL BALANCE OF PAYMENTS WILL DE- 
TERIORATE SLIGHTLY AND MILITARY IMPORTS SHOULD RISE 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 
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SHARPLY. THEIR PRELIMINARY ESTIMATE, TYPICALLY PES- 
SIMISITC, IS THAT THE DEFICIT ON GOODS AND SERVICES 
COULD REACH $2.9 BILLION IN 1978. END LIMITED 
OFFICIAL USE. 

LEWIS 
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